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The Board of Directors
Bear River Head Start

Independent Auditors’ Report

We have audited the accompanying statement of financial position of Bear River Head
Start (BRHS) (a not-for-profit organization) as of January 31, 2006, and the related
statements of activities, functional expenses, and cash flows for the year then ended.
These financial statements are the responsibility of the management of BRHS. Our
responsibility is to express an opinion on these financial statements based upon our audit.
The financial statements of BRHS as of January 31, 2005, were audited by other auditors
whose report dated April 14, 2005, expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller of the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all
material respects, the financial position of Bear River Head Start as of January 31, 2006,
and the results of its operations and its cash flows for the years then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
April 7, 2006, on our consideration of the BRHS’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an.
audit performed in accordance with Government Auditing Standards and should be read
in conjunction with this report in considering the results of our audit.




Our audit was performed for the purpose of forming an opinion on the basic financial
statements of BRHS, taken as a whole. The supplementary information contained in
Schedule 1 is presented for the purpose of additional analysis and is not a required part of
the basic financial statements. The accompanying schedule of expenditures of federal
awards is presented for the purpose of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and in our opinion, is fairly stated, in all material respects, in relation
to the basic financial statements taken as a whole.

0, f,/ZZfM/ W’Q.-AG.

April 7, 2006




BEAR RIVER HEAD START, INC.

STATEMENTS OF FINANCIAL POSITION

Assets
Current assets:
Cash
Certificate of deposit

Prepaid expenses
Grants receivable

Total current assets

Other assets:
Deposits
Equipment, net

Total other assets

Total assets

Liabilities and Net Assets

Current liabilities::
Accounts payable
Interest payable
Salaries payable

Accrued payroll taxes/benefits

Retirement payable

Current portion of note payable
Total current hiabilities

Note payable, less current portion

Total liabilities

Net assets:
Unrestricted

January 31, 2006 and 2005

Total liabilities and net assets

The accompanying notes are an integral
part of these financial statements.
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2006 2005
114,343 131,545
15,452 14,974
- 2,290
344,723 422,944
474,518 571,753
2,819 2,819
152,531 144,868
155,350 147,687
629,868 719,440
45,243 47,355
- 925
195,938 186,897
15,963 30,365
177,814 263,128
6,094 4,851
441,052 533,521
11,259 17,398
452,311 550,919
177,557 168,521
629,868 719,440




BEAR RIVER HEAD START, INC.

STATEMENTS OF ACTIVITIES

For the Years Ended January 31, 2006 and 2005

Changes in unrestricted net assets
Unrestricted revenues
Contracts and grants
In-kind contributions
Other

Total unrestricted revenues
Net assets released from restrictions
Total unrestricted revenues and support

Expenses:
Program services
Administration expenses

Total expenses

Increase (decrease) in unrestricted net assets
Net assets - beginning of year

Net assets - end of year

$

2006 2005
4,158,373 $ 4,096,339
707,258 546,677
10,726 17,730
4,876,357 4,660,746
4,876,357 4,660,746

4,461,501 4,235,684
405,820 425,792
4,867,321 4,661,476

9,036 (730)
168,521 169,251
177,557 $ 168,521

The accompanying notes are an integral

part of these financial statements.
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BEAR RIVER HEAD START, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

For the Years Ended January 31, 2006 and 2005

Salaries

Employee benefits
In-kind costs

Supplies and maintenance
Rent and utilities
Nutrition

Training

In-area travel
Professional services
Health services and training
Parent involvement
Depreciation

Insurance

Policy Council-

Family service center

Total expenses

2006

2005

$ 2307437 $§ 2,319,384

679,564 778,099
707,258 546,677
212,213 217,568
335,969 205,677
125,920 124,130
61,282 92,369
95,645 91,665
120,714 62,457
73,143 60,357
47,356 54,979
37,372 46,463
44,215 38,316
7,781 15,036
11,452 8,299
$ 4867321 $ 4,661,476
(continued)

The accompanying notes are an integral

part of these financial statements.
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BEAR RIVER HEAD START, INC.
STATEMENTS OF CASH FLOWS

For the Years Ended January 31, 2006 and 2005

2006 2005
Cash flows from operating activities:
Increase (decrease) in unrestricted net assets $ 9,036 $ (730)
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation expense 37,372 38,316
(Increase) decrease in:
Grants receivable 78,221 24,345
Deposits - 1,525
Prepaid expenses 2,290 (2,290)
Increase (decrease) in:
Accounts payable (2,044) (47,032)
Interest payable (925) 119
Salaries payable 9,041 47,382
Accrued payroll taxes/benefits (14,402) 983
Retirement payable (85,314) 69,283
Other liabilities (68) (11,432)
Net cash provided by operating activities 33,207 120,469
Cash flows from investing activities:
Increase in certificate of deposit (478) (378)
Purchase of equipment (45,035) (30,872)
Net cash used in investing activities (45,513) (31,250)
Cash flows from financing activities:
Payments on promissory note (4,896) (2,168)
Net cash used in financing activities (4,896) (2,168)
Net increase (decrease) in cash (17,202) 87,051
Cash and cash equivalents, beginning of year 131,545 44,494
Cash and cash equivalents, end of year $ 114,343 $ 131,545
Cash paid for interest $ 1,314 § 4,016

The accompanying notes are an integral
part of these financial statements.

-9-



BEAR RIVER HEAD START, INC.

NOTES TO FINANCIAL STATEMENTS
January 31. 2006 and 2005

Note 1 - Nature of Activities and Significant Accounting Policies

Nature of Organization

Bear River Head Start, Inc., (BRHS) is a not-for-profit corporation, exempt from income
tax under Section 501(c) (3) of the Internal Revenue Code. Further, it has been classified
as an organization that is not a private foundation under Section 509(a) (2) of the Internal
Revenue Code. The primary business activity of BRHS is to operate a Head Start
program in Northern Utah and in Southeastern Idaho. BRHS is substantially funded by
federal grants, receives a limited amount of State and local grants, and operates with only
a minimal amount of corporate funds.

The program objectives of BRHS are to provide comprehensive health, education,
nutrition, social and other services primarily to economically disadvantaged infants and
preschool children and their families, and to involve parents in activities with their
children so that the children will attain overall social competence. Parental participation
in various decision making processes, related to the operations, is a key factor in the
success of the program. Collaborative arrangements with other community agencies are
actively established and are a second key factor in the success of the program, through
which these objectives are met.

Additional objectives are to establish and operate any program which may improve the
quality of life by reducing personal hardship, mobilizing personal resources, and
combating community deterioration; to coordinate and integrate the efforts and resources
of communities for remedying deficiencies and reducing impoverishment; to promote
education and literacy, to improve employability, and to promote health through
education and through integration with community resources; and to promote, where
necessary, new solutions for those problems beyond resolution by existing resources.

Financial Statement Presentation

BRHS’s financial statements are presented in accordance with Statement of Financial
Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit
Organizations." Under SFAS No. 117, the Company is required to report information
regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets. In addition, BRHS is required to present a statement of cash flows.

Cash

For purposes of the statement of cash flows, cash includes only deposits with an original .
maturity of less than three months.

-10-



BEAR RIVER HEAD START, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

January 31, 2006 and 2005

Note 1 — Nature of Activities and Significant Accounting Policies (Continued)

Receivables

BRHS receivables arise primarily from reimbursable grants with government entities. A
receivable is recognized, up to the grant amount, when allowable expenses are incurred.
Based on past experience, an allowance for uncollectible amounts is not considered

necessary.
Contributions

Support that is restricted by contract or donor provisions is reported as an increase in
unrestricted net assets if the restriction expires in the reporting period in which the
support is recognized. All other restricted support, if any, is reported as an increase in
temporarily or permanently restricted net assets depending on the nature of the
restriction. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets. No contributions have been recorded as restricted assets.

Donated Materials and Services

Donated materials and equipment, if any, are recorded as support at their estimated
values. Such donations are reported as unrestricted support unless the donor has
restricted the donated asset to a specific purpose. Donated services are recognized when
the service either creates or enhances a non-financial asset or requires specialized skill
that would be purchased if the service was not donated.

BRHS receives a substantial amount of services donated by parents or other non-
specialized volunteers in carrying out BRHS’ programs. During fiscal years 2006 and
2005, BRHS received approximately 79,000 and 91,000 hours of donated services by
volunteers with an estimated fair value of $785,699 and $916,992 respectively. No
amounts have been reflected in the financial statements for these donated services.
Federal matching requirements are satisfied through the donated services of volunteers.

Equipment

Equipment is stated at cost or, if acquired by gift, at the estimated fair market value at the
date of gift. Equipment is defined as tangible personal property with an acquisition cost
of $5,000 or more per unit, a useful life of more than one year and BRHS has or expects
to receive title to the asset. Other assets purchased with federal funds are expensed as
purchased if BRHS determines that it is not probable that title to such assets will be
transferred to BRHS.

-11-



BEAR RIVER HEAD START, INC.

NOTES TO FINANCIAL STATEMENTS, CONTINUED
January 31, 2006 and 2005

Note 1 — Nature of Activities and Significant Accounting Policies (Continued)
Equipment (Continued)

Depreciation is provided over the estimated useful lives (five to ten years) of the
equipment using the straight-line method. Upon disposition of an asset, its cost and
related accumulated depreciation are removed from the accounts, and any resulting gain
or loss is recognized.

Compensated Absences

Employees earn leave days each year based on length of service for use as vacation and
personal leave. Vacation leave is earned after one year of full time employment or on a
pro-rata basis for part-time employment. Vacation leave is forfeited at the end of the
fiscal year. Therefore, no accrual has been made for vacation leave. Personal leave
accrues at one day per month until ten days are earned. Unused personal leave is paid out
at the end of the fiscal year at one-half of the employee’s daily rate. An accrual for the
personal leave to be paid out is included in accrued salaries.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Such estimates primarily relate to unsettled
transactions and events as of the date of the financial statements. Accordingly, upon
settlement, actual results may differ from estimated amounts.

Note 2 — Concentration of Credit Risk -

On January 31, 2006 and 2005, BRHS had demand deposits in excess of federally insured
limits in the amounts of $37,437 and $70,822, respectively.

Note 3 — Certificate of Deposit

At January 31, 2006 and 2005, BRHS owned a certificate of deposit bearing interest at
3.17% and 3.15%, respectively. The Certificate matures in January 2007.

-12-



BEAR RIVER HEAD START, INC.

NOTES TO FINANCIAL STATEMENTS., CONTINUED
January 31, 2006 and 2005

Note 4 — Grants Receivable

At January 31, 2006 and 2005, grants receivable, which are unsecured but considered
fully collectible, consisted of the following:

2006 2005

U.S. Department of Agriculture : $ 12,160 9,947
U.S. Department of Health and Human Services 298,361 375,167
Idaho Head Start Association 31,006 33,334
Other grant receivables 3,196 4,496
Total $ 344,723 422,944

Note 5 — Equipment

At January 31, 2006 and 2005, equipment consisted of the following:

2006 2005

Portable classroom $ 40,000 40,000
Equipment 145,335 110,335
Vehicles 251,316 241.281
Total equipment 436,651 391,616
Less accumulated depreciation (284.120) (246.748)
Equipment, net § 152531 144,868

The equipment and vehicles were purchased with federal funds. However, BRHS
expects to receive title to these assets at the end of their useful lives or upon disposal.

At January 31, 2006 and 2005, BRHS also had purchased fixed assets with federal funds
and had fiduciary responsibility for those assets. The following is a summary of activity
of these fiduciary assets to which BRHS does not expect to receive title.

Balance Balance
2/01/05 Additions Deletions 1/31/06
Land $ 103,792 - 80,008 23,784
Buildings 142,401 - - 142,401
Portable classrooms 478,204 - 45.000 433,204
Total $ 724397 - 125,008 599,389
-13-
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BEAR RIVER HEAD START, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED
January 31, 2006 and 2005

Note 6 — Note Payable

Note payable at year-end consisted of the following:

2006 2005
Due to the Lewiston State Bank, collateralized by a portable
classroom in Preston, Idaho, payable in annual installments of
$6,184 including interest at 6.0%, final payment due on
March 1, 2008. $ 17,353 22,249
Less current portion (6.094) (4.851)
Long-term portion $ 11259 17,398

The estimated principal portions due on the note payable for the next five years are as
follows:

Year Ending
January 31, - Amount
2007 $ 6,094
2008 5,489
2009 5,770
Total $ 17,353

Note 7 — Defined Contribution Plan

BRHS participates in a 403(b) retirement plan. Employees are immediately eligible to
participate in the plan. The contributions are deposited into individual accounts. Each
employee’s individual account is available for withdrawal in its entirety at termination or
death. The plan does not require matching funds from BRHS and BRHS has not made

any matching contributions to the plan.

BRHS also participates in a Simplified Employee Pension Plan (SEP) that covers all
employees who have reached the age of 18 and who had been an employee for 13 months
of the immediately preceding 5 plan years. This plan allows BRHS to contribute up to
15% of the employees’ salary on an annual basis, subject to Internal Revenue Service
regulations. Contributions to the SEP plan for fiscal years 2006 and 2005 were $177,814

and $263,128 respectively.

-14-



BEAR RIVER HEAD START, INC.

NOTES TO FINANCIAL STATEMENTS, CONTINUED
January 31. 2006 and 2005

Note 8 — Operating Leases

In 2003, BRHS entered into a non-cancelable lease agreement for office space for Early
Head Start, administration and child care connection. The lease commenced on
November 1, 2003 and requires monthly rent payments ranging from $5,450 to $6,164
plus a proportionate share of utility charges based on square footage. A new lease
commenced on August 1, 2004 for PHS admin space and requires monthly payments
ranging from $3,198 to $3,600 plus a proportionate share of utility charges based on
square footage. The lease expires October 31, 2009. On February 1, 2005 BRHS entered
a lease for classroom space in Logan, Utah that requires monthly payments ranging from
$14,713 to $16,183. The lease expires January 31, 2015. On October 1, 2005 BRHS
entered into a lease for space in Preston, Idaho with monthly payments of $350 through
January 31, 2008. Rent expense for fiscal years 2006 and 2005 was $277,752 and

$125,306, respectively.

Future minimum rental payments under the non-cancelable operating lease (excluding the
utility charge) for each of the next five years are listed below.

Year Ending
January 31, Amount
2007 $ 289,548
2008 293,598
2009 274,279
2010 208,949
2011 194,207
2012 194,207
2013 194,207
2014 194,207
2015 194.207
Total $ 2.037.409

-15-



SCHEDULE 1

BEAR RIVER HEAD START, INC.
STATEMENTS OF ACTIVITIES - GRANT BASIS
For the Years Ended January 31, 2006 and 2005
2006 2005
Support:
Contracts and grants $ 4,158373 $ 4,096,339
In-kind contributions 1,492,957 1,463,669
Interest income 250 -
Total support 5,651,580 5,560,008
Expenses:
Program services:
Utah Head Start 2,819,919 2,842,851
Idaho Head Start 1,051,579 941,508
Early Head Start 1,204,796 1,209,052
Idaho TANF 100,347 104,203
Other grants 72,945 40,046
Total program services 5,249,586 5,137,660
Administrative expenses 401,994 422 348
Total expenses 5,651,580 5,560,008
Change in net assets - -
Reconciliation to GAAP basis: .
Corporate interest income 776 802
Corporate income 9,700 16,928
Corporate expenses (9,103) (11,016)
Non-GAAP in-kind contributions (785,699) (916,992)
Non-GAAP in-kind costs 785,699 916,992
Equipment’ 45,035 30,872
Depreciation (37,372) (38,316)
Total reconciling items 9,036 (730)
Increase (decrease) in net assets $ 9,036 $ (730)

-16-



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON

- COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Board of Directors
Bear River Head Start, Inc., Inc.

We have audited the basic financial statements of Bear River Head Start, Inc., Inc. (the BRHS),
as of and for the year ended January 31, 2006, and have issued our report thereon dated April
7, 2006. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered BRHS’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the basic financial statements and not to provide assurance on the internal control
over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control that might be a material
weakness. A material weakness is a reportable condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low level the
risk that misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operations that we
consider to be material weakness. '

Compliance

As part of obtaining reasonable assurance about whether the BRHS’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, and contracts, noncompliance with which could have a direct and material
effect on the determination of financial statement accounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards.




This report is intended solely for the information and use of the audit committee, management,
others within the organization, and the County Commission and is not intended to be and
should not be used by anyone other than these specified parties.

it gt b 4P

April 7, 2006




REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Bear River Head Start, Inc.

Compliance

We have audited the compliance of Bear River Head Start, Inc. with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended January 31, 2006. Bear River Head Start, Inc.’s major federal programs are identified in
the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs is the responsibility of Bear River Head Start,
Inc.’s management. Our responsibility is to express an opinion on Bear River Head Start, Inc.’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Bear River Head Start,
Inc.’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination on Bear River Head Start,
Inc.’s compliance with those requirements.

In our opinion, Bear River Head Start, Inc. complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended January 31, 2006.

Internal Control Over Compliance

The management of Bear River Head Start, Inc. is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered Bear
River Head Start, Inc.’s internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.




Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants caused by error or fraud that would be

- material in relation to a major federal program being audited may occur and not be detected

within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over compliance and its operation that we
consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of Bear River Head Start, Inc. as of and for the year
ended January 31, 2006, which collectively comprise the Bear River Head Start, Inc. basic
financial statements and have issued our report thereon dated April 7, 2006. Our audit was
performed for the purpose of forming an opinion on the financial statements that collectively
comprise the Bear River Head Start, Inc. basic financial statements. The accompanying schedule

- of expenditures of federal awards is presented for purposes of additional analysis as required by

OMB Circular A-133 and is not a required part of the basic financial statements of Bear River
Head Start, Inc.. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, are fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the board of directors, management
and federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties. :
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April 7, 2006




BEAR RIVER HEAD START, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended January 31, 2006

Federal Award/

Federal Grantor/Pass-Through Grantor/ CFDA Contract Disbursements/
Program Title No. Number Award Expenses
U.S. Dept. of Health and Human Services (HHS)
Direct Program:
2005-2006 Head Start 93.600 08CH0056/33 $§ 3,224,518 $ 3,224,518
2005-2006 Head Start 93.600 10CHO0174/03 643,576 643,576
Passed through the Idaho Head Start Association:
Temporary Assistance for Needy Families 93.558 05-9010 105,443 45,449
93.558  06-9012 105,443 54,898
Total Department of Health and
Human Services 3,968,441
U.S. Dept. of Agriculture
Passed through Utah State Office of Education
Child Care Food Program 10.558 F-1 73,289 73,289
Child Care Food Program 10.558 KG 1,868 1,868
Passed through Idaho State Department of
Education Child Nutrition Section
Child Care Food Program 10.558 853 26,288 26,288
Total Department of Agriculture 101,445
Total Federal Awards $ 4,069,886
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Bear River Head Start
Notes to Schedule of Expenditures of Federal Awards
January 31, 2006

Note A - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of Bear River Head Start, Inc. and is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some
amounts presented in the schedule may differ from accounts presented in, or used in the
preparation of, the basic financial statements.
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Bear River Head Start
Schedule of Prior Audit Findings and Questioned Costs
Year Ended January 31, 2006

FINDINGS - FINANCIAL STATEMENT AUDIT

No prior audit findings are required to be reported in the current year.
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Bear River Head Start |
Schedule of Findings and Questioned Costs
Year Ended January 31, 2006

SUMMARY OF AUDIT RESULTS

The auditors’ report expresses an unqualified opinion on the basic
financial statements of Bear River Head Start, Inc.

No reportable conditions were disclosed during the audit of the financial
statements.

No instances of noncompliance material to the basic financial statements
were disclosed during the audit, as required to be reported in accordance
with government auditing standards.

There were no reportable conditions disclosed during the audit of the
major federal award programs.

The auditors’ report on compliance for the major federal award programs
for Bear River Head Start, Inc. expresses an unqualified opinion.

There were no audit findings relative to the major federal award programs
for Bear River Head Start, Inc. reported in the schedule of prior audit
findings and questioned costs.

The programs tested as major federal programs were as follows:

Name CFDA No.

Head Start 14.235
The threshold for distinguishing Types A and B programs was $300,000.

Bear River Head Start, Inc. was determined to be a low risk auditee.
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Bear River Head Start
Schedule of Findings and Questioned Costs, Continued
Year Ended January 31, 2006

FINDINGS AND OQUESTIONED COSTS - MAJOR FEDERAL AWARD
PROGRAMS AUDIT:

There were no current year findings.




